Automotive Industries Association of Canada

Effect of deducting the cost of mechanic's tools while an apprentice

Ontario
Salary: 30,000 per year
Single Married
Total taxes No Tools 4,472.96 3,017.66
$1,000 in tools 4,472.96 3,017.66
savings 0.00 0.00
$1,500 in tools 4,472.96 3,017.66
savings 0.00 0.00
1) $3,000 in tools 4,142.21 2,686.91
savings 330.75 330.75
$4,000 in tools 3,921.71 2,466.41
savings 551.25 551.25
$5,000 in tools 3,701.21 2,245.91
savings 771.75 771.75
2 $6,000 in tools 3,480.71 2,025.41
savings 992.25 992.25

The regulations as drafted, allow an apprenticing mechanic to deduct
the cost of his tools, as approved by his employer.

The total cost of the tools is reduced by the greater of : $1,000
or 5% of the mechanic's income from being a mechanic

(1) With the purchase of $3,000 in tools, the cost is reduced by
$1,500 - being 5% of the $30,000 salary

(2) If able to time the purchases of the tools, - say $3,000 in Jan. of a
year, and $3,000 in December, then the 5% reduction is only
deducted once, regardless of when the deduction for the tools is
claimed

After the initial $1,500 has been covered, the tools are reducing
income at the rate of 22.05% - that is, for every additional

$100 spent on tools in that year, taxes are reduced by

$22.05



Ontario

Salary: 20,000 per year
Single Married
Total taxes No Tools 2,423.41 866.82
$1,000 in tools 2,423.41 866.82
savings 0.00 0.00
$1,500 in tools 2,313.16 726.32
savings 110.25 140.50
$3,000 in tools 1,982.41 387.40
savings 441.00 479.42
$4,000 in tools 1,761.91 227.40
savings 661.50 639.42
$5,000 in tools 1,541.61 67.40
savings 881.80 799.42
2 $6,000 in tools 1,318.66 0.00
savings 1,104.75 866.82

(1) With the purchase of $3,000 in tools, the cost is reduced by $1,000

(2) If able to time the purchases of the tools, - say $3,000 in Jan. of a

year, and $3,000 in December, then the $1,000 reduction is only
deducted once, regardless of when the deduction for the tools is

claimed



