Automotive Industries Association of Canada

Effect of deducting the cost of mechanic's tools while an apprentice

Quebec
Salary: 30,000 per year
Single Married
Total taxes No Tools 6,451.23 5,433.70
$1,000 in tools 6,451.23 5,433.70
savings 0.00 0.00
$1,500 in tools 6,451.23 5,433.70
savings 0.00 0.00
(1) $3,000 in tools 5,950.83 4,881.70
savings 500.40 552.00
$4,000 in tools 5,617.23 4,513.70
savings 834.00 920.00
$5,000 in tools 5,307.43 4,169.50
savings 1,143.80 1,264.20
(2) $6,000 in tools 5,013.83 3,841.50
savings 1,437.40 1,592.20

The regulations as drafted, allow an apprenticing mechanic to deduct
the cost of his tools, as approved by his employer.

The total cost of the tools is reduced by the greater of : $1,000
or 5% of the mechanic's income from being a mechanic

(1) With the purchase of $3,000 in tools, the cost is reduced by
$1,500 - being 5% of the $30,000 salary

(2) If able to time the purchases of the tools, - say $3,000 in Jan. of a
year, and $3,000 in December, then the 5% reduction is only
deducted once, regardless of when the deduction for the tools is
claimed

After the initial $1,500 has been covered, the tools are reducing
income at the rate of 29.36% - that is, for every additional

$100 spent on tools in that year, taxes are reduced by

$29.36






Quebec

Salary: 20,000 per year
Single Married
Total taxes No Tools 3,625.87 2,324.55
$1,000 in tools 3,625.87 2,324.55
savings 0.00 0.00
$1,500 in tools 3,444.67 2,166.53
savings 181.20 158.02
$3,000 in tools 2,901.07 1,726.13
savings 724.80 598.42
$4,000 in tools 2,5639.59 1,432.53
savings 1,086.28 892.02
$5,000 in tools 2,200.19 1,138.93
savings 1,425.68 1,185.62
(2) $6,000 in tools 1860.79 922.65
savings 1,765.08 1,401.90

(2) If able to time the purchases of the tools, - say $3,000 in Jan. of a

year, and $3,000 in December, then the $1,000 reduction is only
deducted once, regardless of when the deduction for the tools is

claimed

Note: Quebec residents pay to a Health Services Fund. - This has been included
in the above amounts



